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Independent Auditor's Report

Board of Directors
New River Community Action, Inc.
Radford, Virginia

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of New River Community Action, Inc., a nonprofit
organization, which comprise the statement of financial position as of June 30, 2024, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the financial position of New River Community Action, Inc. as of June 30, 2024, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States (''GAAP'').

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States ("GAAS")
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of New River Community Action, Inc. and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with GAAP, and for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about New River Community Action, Inc.'s ability
to continue as a going concern for one year after the date the financial statements are available to be issued.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of New River Community Action, Inc.’s internal control. Accordingly, no such opinion is
expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about New River Community Action, Inc.'s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, is presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with GAAS. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 31, 2025 on our 
consideration of New River Community Action, Inc.'s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of New River 
Community Action, Inc.'s internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering New River Community 
Action, Inc.'s internal control over financial reporting and compliance. 

Wipfli LLP

Madison, Wisconsin
March 31, 2025
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New River Community Action, Inc.
Statement of Financial Position
June 30, 2024

Current assets:
Cash and cash equivalents 928,465$                 
Restricted cash 47,498
Grants receivable 996,796
Prepaid expenses and other assets 1,603

Total current assets 1,974,362                

Other assets:
ROU assets - Operating leases 1,142,000                
Endowment assets 95,929                     

Total other assets 1,237,929                

Property and equipment, net 1,210,410                

TOTAL ASSETS 4,422,701$              

Liabilities and Net Assets

Current liabilities:
Note payable, current portion 13,114$                   
Lease liability - Operating leases, current portion 150,447                   
Accounts payable 38,369                     
Accrued payroll and related liabilities 165,180                   
Accrued compensated absences 135,224                   
Refundable advances 248,452                   

Total current liabilities 750,786                   

Long term liabilities:
Note payable 199,280                   
Lease liability - Operating leases, net 989,937                   

Total long term liabilities 1,189,217                

Total liabilities 1,940,003                

Net assets:
Without donor restrictions:

Undesignated 1,962,988                
Board designated for endowment 95,929                     

Total net assets without donor restrictions 2,058,917                
With donor restrictions 423,781                   

Total net assets 2,482,698                

TOTAL LIABILITIES AND NET ASSETS 4,422,701$              

Assets

See accompanying notes to financial statements. 4



New River Community Action, Inc.
Statement of Activities
Year Ended June 30, 2024

Without With
Donor Donor

Restrictions Restrictions Total

Revenues and other support:
Federal grants 6,354,727$     -$ 6,354,727$     
State grants 757,449       - 757,449
Other and local grants 372,693       - 372,693
Program income 18,101       - 18,101
Contributions 261,334       326,471 587,805
Interest 11,365       - 11,365
Other income 13,972       - 13,972
Gain on sale of building 72,244       - 72,244
In-kind contributions 1,073,299       - 1,073,299
Net assets released from donor restrictions 267,660       (267,660) - 

Total revenues and other support 9,202,844 58,811 9,261,655 

Expenses:
Program services:

Head Start 4,149,214 - 4,149,214
Child health 893,699 - 893,699
Homeless and housing 814,561 - 814,561
Emergency assistance 628,016 - 628,016
Community programs 1,320,840 - 1,320,840

Total program services 7,806,330 - 7,806,330

Supporting services:
Management and general expenses 1,152,055 - 1,152,055

Total expenses 8,958,385 - 8,958,385

Changes in net assets 244,459 58,811 303,270 
Net assets - Beginning of the year 1,814,458 364,970 2,179,428 

Net assets - End of the year 2,058,917$     423,781$  2,482,698$  

See accompanying notes to financial statements. 5



New River Community Action, Inc.

Statement of Functional Expenses
Year Ended June 30, 2024

SUPPORTING
PROGRAM SERVICES SERVICES

Homeless Total
Child and Emergency Community Program Management Total

Head Start Health Housing Assistance Programs Services and General Expenses

Salaries and benefits 2,673,685$ 759,812$     396,833$     -$                  817,178$     4,647,508$ 844,242$     5,491,750$ 
Travel and training 45,357         10,174         7,369           -                    26,988         89,888         14,172         104,060       
Vehicle expenses 30,101         9,843           -                    -                    17,703         57,647         9,702           67,349         
Supplies 70,751         8,763           11,620         4,904           16,229         112,267       17,239         129,506       
Equipment 27,531         9,713           3,518           5,048           35,843         81,653         112,240       193,893       
Consultants and contracts 22,720         7,515           8,319           345               91,797         130,696       77,987         208,683       
Facilities 128,952       42,780         68,281         9,171           129,372       378,556       61,328         439,884       
Grant expenses 33,802         5,596           -                    -                    19,334         58,732         -                    58,732         
Client expenses 148,270       9,746           309,120       423,851       59,369         950,356       -                    950,356       
Depreciation and amortization 60,001         -                    -                    2,642           20,279         82,922         8,054           90,976         
Miscellaneous expenses 48,106         6,326           7,045           2,156           65,205         128,838       5,963           134,801       
Volunteer expenses 64                 50                 477               64                 14,440         15,095         -                    15,095         
In-kind expenses 859,874 23,381 1,979 179,835 7,103 1,072,172 1,128 1,073,300

TOTAL EXPENSES 4,149,214$ 893,699$    814,561$    628,016$    1,320,840$ 7,806,330$ 1,152,055$ 8,958,385$ 

See accompanying notes to financial statements. 
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New River Community Action, Inc.
Statement of Cash Flows
Year Ended June 30, 2024

Increase in cash and cash equivalents and restricted cash:
Cash flows from operating activities:

Change in net assets 303,270$         

Adjustments to reconcile change in net assets to net cash and
cash equivalents and restricted cash from operating activities:

Depreciation and amortization 90,976
Noncash lease expense 198,251
Gain on sale of building (72,244)
Unrealized gain on endowment investments (2,718)
Changes in operating assets and liabilities:

Grants receivable 403,654
Prepaid expenses and other assets (786)
Accounts payable 9,133
Accrued payroll and related liabilities 16,220
Accrued compensated absences 15,615
Refundable advances (41,560)
Lease liability (200,348)

Net cash from operating activities 719,463

Cash flows from investing activities:
Proceeds from sale of building 150,000
Capital expenditures (209,614)
Purchases of endowment investments (6,000)

Net cash from investing activities (65,614)

Cash flows from financing activities:
Principal payments on notes payable (59,130)

Net cash from financing activities (59,130)

Change in cash and cash equivalents and restricted cash 594,719           
Cash and cash equivalents and restricted cash - Beginning of the year 381,244           

Cash and cash equivalents and restricted cash - End of the year 975,963$         

Reconciliation of cash and cash equivalents and restricted cash at June 30, 2024:
Cash and cash equivalents 928,465$         
Restricted cash 47,498             

Total cash and cash equivalents and restricted cash 975,963           

Supplemental schedule of other cash activity:
Interest paid and expensed 8,390$             

Supplemental schedule of other cash activity:
Right-of-use assets obtained in exchange for operating lease liabilities 1,034,911$     

See accompanying notes to financial statements. 7



New River Community Action, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies

Nature of Activities

New River Community Action, Inc.'s ("NRCA"), mission is to promote and support the well-being and self-reliance
of individuals, families and communities. Established in 1965, NRCA serves approximately 10,000 individuals each
year through a variety of programs that prevent or reduce poverty, improving the lives of low-income residents.
NRCA's primary service areas are the City of Radford, Virginia and the Counties of Floyd, Giles, Montgomery and
Pulaski.

Basis of Accounting

The financial statements of NRCA are prepared on the accrual basis of accounting in accordance with accounting
standards contained in the Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC).
The ASC is the single source of authoritative accounting principles generally accepted in the United States (GAAP)
to be applied to nongovernmental entities in the preparation of financial statements in accordance with GAAP.

Use of Estimates

The preparation of financial statements in conformity with GAAP, requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenue, support, and expenses during the reporting period.  Actual results could differ
from those estimates. 

Contribution Revenue

Contributions, including promises to give, are considered conditional or unconditional, depending on the nature
and existence of any donor or grantor conditions.  A contribution or promise to give contains a donor or grantor
condition when both of the following are present:

 An explicit identification of a barrier, that is more than trivial, that must be overcome before the revenue can
be earned and recognized

 An implicit right of return of assets transferred or a right of release of a donor or grantor’s obligation to
transfer assets promised, if the condition is not met

Conditional contributions are recognized when the barrier(s) to entitlement are overcome.  Unconditional
contributions are recognized as revenue when received.

Unconditional contributions or conditional contributions in which the conditions have been substantially met or
explicitly waived by the donor are recorded as support with or without donor restrictions, depending on the
existence and nature of any donor restrictions.  When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions. Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.
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New River Community Action, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Contribution Revenue (Continued)

Contributed property and equipment are recorded at fair value at the date of donation.  Contributions with donor
imposed stipulations regarding how long the contributed assets must be used are recorded as net assets with
donor restrictions; otherwise, the contributions are recorded as net assets without donor restrictions. 

Grant Revenue

Grants are either recorded as contributions or exchange transactions based on criteria contained in the grant
award. 

Grant Awards That Are Contributions - Grants awards that are contributions are evaluated for conditions
and recognized as revenue when conditions in the award are satisfied.  Unconditional awards are recognized
as revenue when the award is received.  Amounts received in which conditions have not been met are
reported as a refundable advance liability.

Grant Awards That Are Exchange Transactions - Exchange transactions are those in which the resource
provider or grantor receives a commensurate value in exchange for goods or services transferred.  Revenue
is recognized when control of the promised goods or services is transferred to the customer (grantor) in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those
goods or services.  Amounts received in excess of recognized revenue are reflected as a contract liability.   

In-Kind Contributions

NRCA has recorded in-kind contributions for professional volunteers, facilities and supplies which were primarily
used in the Head Start program in the statement of activities in accordance with a financial accounting standards
which requires only contributions of services received that create or enhance a nonfinancial asset or require
specialized skill by the individual possessing those skills and would typically need to be purchased if not provided
by donation be recorded.

The requirements of financial accounting standards are different than the in-kind requirements of NRCA’s grant
awards.  NRCA received contributions of nonprofessional volunteers during the year with a value of $354,466,
which are not recorded in the statement of activities.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been reported on a functional basis in the
statement of activities.  The statement of functional expenses present the natural classification details of
expenses by function.  Expenses which directly benefit the program or management and general, are charged to
the respective functional area on the basis of actual cost.  Remaining expenses are allocated among the program
and supporting services benefited based on allocations and estimates made by management.
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New River Community Action, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents

NRCA considers all highly liquid debt instruments with an original maturity of three months or less to be cash
equivalents.

Property, Equipment and Depreciation

Property and equipment are capitalized at cost or, if donated, at fair value on the date of donation.  Depreciation
is computed using the straight-line method over the estimated useful life of the asset.  NRCA capitalizes property
and equipment with a value greater than or equal to $5,000 and a useful life of greater than one year. 

NRCA reports gifts of property and equipment as support without donor restrictions unless explicit donor
stipulations specify how the donated assets must be used.  Gifts of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash and other assets that must be used to acquire long-lived
assets are reported as restricted support.  Absent explicit donor stipulations about how long those long-lived
assets must be maintained, NRCA reports expirations of donor restrictions when the donated or acquired long-
lived assets are placed in service. 

Property and equipment purchased with grant funds are owned by NRCA while used in the program for which it
was purchased or in other future authorized programs.  However, the various funding sources have a
reversionary interest in the property and equipment purchased with grant funds.  Its disposition, as well as the
ownership of any proceeds there from, is subject to funding source regulations.  The property and equipment
purchased with grant funds are normally restricted for use in specific programs operated by NRCA.  The net book
value of grant-funded property and equipment included on the statement of financial position is $534,339 at
June 30, 2024.

Lease Accounting

NRCA is a lessee in multiple noncancelable operating leases.  If the contract provides NRCA the right to
substantially all the economic benefits and the right to direct the use of the identified asset, it is considered to be
or contain a lease.  Right-of-use (ROU) assets and lease liabilities are recognized at the lease commencement date
based on the present value of the future lease payments over the expected lease term.  The ROU asset is also
adjusted for any lease prepayments made, lease incentives received, and initial direct costs incurred. 

The lease liability is initially and subsequently recognized based on the present value of its future lease payments.
Variable payments are included in the future lease payments when those variable payments depend on an index
or a rate.  Increases (decreases) to variable lease payments due to subsequent changes in an index or rate are
recorded as variable lease expense (income) in the future period in which they are incurred.  

NRCA has elected to use a risk-free rate for a term similar to the underlying lease as the discount rate if the
implicit rate in the lease contract is not readily determinable. 

10



New River Community Action, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Lease Accounting (Continued)

The ROU asset for operating leases is subsequently measured throughout the lease term at the amount of the
remeasured lease liability (i.e., present value of the remaining lease payments), plus unamortized initial direct
costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance of lease incentives
received, and any impairment recognized.  For operating leases with lease payments that fluctuate over the lease
term, the total lease costs are recognized on a straight-line basis over the lease term.

For all underlying classes of assets, NRCA has elected to not recognize ROU assets and lease liabilities for short-
term leases that have a lease term of 12 months or less at lease commencement and do not include an option to
purchase the underlying asset that NRCA is reasonably certain to exercise. Leases containing termination clauses
in which either party may terminate the lease without cause and the notice period is less than 12 months are
deemed short-term leases with lease costs included in short-term lease expense.  NRCA recognizes short-term
lease cost on a straight-line basis over the lease term. 

The NRCA made an accounting policy election to not separate the lease components of a contract and its
associated non-lease components for all leases.

Net Assets

Net assets, revenue, gains, and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:  

Net assets without donor restrictions: Net assets available for use in general operations and not subject
to donor (or certain grantor) restrictions.

Net assets with donor restrictions: Net assets subject to donor (or certain grantor) imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. Contributions restricted by
donors are reported as increases in net assets without donor restrictions if the restriction expires within
the same reporting period in which the contribution is received.  Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both.
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New River Community Action, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants at the measurement date.  A three-tier hierarchy prioritizes the inputs
used in measuring fair value.  These tiers include Level 1, defined as observable inputs such as quoted market
prices in active markets; Level 2, defined as inputs other than quoted market prices in active markets that are
either directly or indirectly observable; and Level 3, defined as unobservable inputs in which little or no market
data exists, therefore, requiring an entity to develop its own assumptions.  The asset's or liability's fair value
measurement within the hierarchy is based on the lowest level of any input that is significant to the fair value
measurement.

Income Tax Status

NRCA is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and applicable
state law, though it is subject to tax on income unrelated to its exempt purpose. Accordingly, no provision or
liability for income taxes has been included in the financial statements. Management does not believe there are
any uncertain tax positions as of June 30, 2024. 

Subsequent Events

NRCA has have evaluated events and transactions for potential recognition or disclosure in the financial
statements through March 31, 2025, which is the date the financial statements were available to be issued.

Note 2: Liquidity and Availability of Financial Resources

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

Cash and cash equivalents $ 928,465
Grants receivable 996,796

Total Financial Assets 1,925,261

Less: amounts not available to be used within one year
Accounts payable (38,369)
Accrued payroll and related liabilities (165,180)
Accrued compensated absences (135,224)
Refundable advances (248,452)

Financial Assets Available to Meet General Expenditures Over the Next Twelve Months $ 1,338,036

NRCA does not have a formal liquidity policy but generally maintains financial assets in liquid cash. NRCA can rely
on a lower cash balance as it is primarily funded with cost reimbursement grants. Under cost reimbursement
grants, NRCA can request reimbursement from funding sources as expenses are incurred. 
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New River Community Action, Inc.
Notes to Financial Statements

Note 3: Concentration of Credit Risk

Cash deposits potentially subject NRCA to concentrations of credit risk as accounts are insured by the Federal
Deposit Insurance Corporation up to $250,000. At times, deposits exceed this limit. NRCA manages the risk
through the use of high credit worthy financial institutions. NRCA has not experienced any losses from its
deposits.

Note 4: Grants Receivable

The grants receivable represents the following amounts due from the various funding sources as of June 30,
2024:

Direct federal sources $ 210,446
Commonwealth of Virginia 688,747
Other local grants 97,603

Total $ 996,796

Note 5: Endowment Funds

NRCA’s endowments consist of funds established to benefit NRCA for a variety of purposes. NRCA’s endowment
include both donor-restricted endowments and funds designated by the board of directors to function as an
endowment.  These funds are maintained by NRCA in various investments and NRCA is responsible for
investment decisions.  Net assets associated with endowment funds are classified and reported based on the
existence or absence of donor-imposed restrictions.

The board of directors of NRCA has interpreted the Uniform Prudent Management of Institutional Funds Act
(UPMIFA), as requiring NRCA to preserve the fair value of the donor’s original gift, as of the date of the gift,
absent explicit donor stipulations to the contrary.  As a result of this interpretation, NRCA classifies as net assets
with donor restrictions (a) the original value of the donor’s gifts to the endowment, (b) the original value of a
donor’s subsequent gifts to the endowment, and (c) accumulations to the endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added to the fund.  The
remaining portion of the donor-restricted endowment fund is classified as net assets with donor restrictions until
those amounts are appropriated for expenditure by NRCA in a manner consistent with the standard of prudence
prescribed by UPMIFA.

In accordance with UPMIFA, NRCA considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds: (a) the duration and preservation of the various funds, (b) the
purposes of the donor-restricted endowment funds, (c) general economic conditions, (d) the possible effect of
inflation and deflation, (e) the expected total return from income and the appreciation of investments, (f) other
resources of NRCA, and (g) NRCA’s investment policies.
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New River Community Action, Inc.
Notes to Financial Statements

Note 5: Endowment Funds (Continued)

NRCA has adopted investment and spending policies for endowment assets that attempt to provide a predictable
stream of funding to programs supported by its endowment while seeking to preserve the purchasing power of
the endowment assets.  Under NRCA’s investment policy, as approved by the board of directors, the endowment
assets are invested in a manner to protect principal, grow the aggregate portfolio value in excess of the rate of
inflation and achieve an effective annual rate of return that is equal to or greater than the designated
benchmarks for the various types of investment vehicles, and to ensure that any risk assumed is commensurate
with the given investment vehicle and NRCA’s objectives.

To achieve its investment goals, NRCA targets an asset allocation that will achieve a balanced return of current
income and long-term growth of principal while exercising risk control. NRCA’s asset allocations include a blend of
equity and debt securities and cash equivalents.

Interest, dividends and net appreciation in fair value of donor restricted endowment funds are classified as net
assets with donor restrictions until appropriated for expenditure by the board of directors.

Board-Designated Endowment

The board of directors has set aside certain net assets without donor restrictions for endowment purposes.  As
these amounts are not restricted by the donor, but are restricted only by board policy, the amounts have been
classified as net assets without donor restrictions.  The board may designate additional amounts from time to
time to be added to the endowment.

Donor-Restricted Endowment

NRCA has received several gifts in which the donors have stipulated that the gift amount be invested and
maintained in perpetuity to generate annual income for various NRCA purposes.  The investments are maintained
by NRCA in an investment account, along with the board-designated endowment investments.  NRCA determines
the income available for distribution using the total return method.  Currently NRCA is seeking contributions to
grow the endowment and is not disbursing funds.

Changes in Endowment Net Assets

Changes in endowment net assets are as follows:

Without
Donor

Restrictions
With Donor
Restrictions Total

Endowments at July 1, 2023 $ 83,450 $ 3,761 $ 87,211
Contributions 6,000 - 6,000
Investment return - net appreciation 2,718 - 2,718

Endowments at June 30, 2024 $ 92,168 $ 3,761 $ 95,929
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New River Community Action, Inc.
Notes to Financial Statements

Note 6: Property and Equipment

A summary of property and equipment is as follows as of June 30, 2024:

Land and land improvements $ 247,212
Buildings and building improvements 1,048,662
Equipment 742,036

Subtotal 2,037,910

Accumulated depreciation and amortization (827,500)

Total $ 1,210,410

Note 7: Leases

NRCA leases facilities and office equipment for operations.  The leases entered into include do not include
options to renew. The depreciable life of assets and leasehold improvements are limited by the expected lease
term, unless there is a transfer of title or purchase option reasonably certain of exercise. NRCA's lease
agreements do not contain any material residual value guarantees or material restrictive covenants.  

Components of lease expense were as follows for the year ended June 30, 2024:

Operating lease cost $ 215,067
Short-term lease cost 21,900

Total lease cost $ 236,967

Weighted-average remaining lease term - Operating leases 8.4 years
Weighted-average discount rate - Operating leases %3.82

Maturities of lease liabilities are as follows as of June 30, 2024:

2025 $ 192,525
2026 165,356
2027 154,978
2028 122,285
2029 123,378
Thereafter 602,111

Total lease payments 1,360,633
Less imputed interest (220,249)

Subtotal 1,140,384
Less - current portion (150,447)

Long-term portion $ 989,937
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New River Community Action, Inc.
Notes to Financial Statements

Note 8: Long-Term Debt

Long-term debt consisted of the following at June 30, 2024:

Community facilities loan through the United States Department of Agriculture - Rural
Development Office. The loan bears interest at 4.25%, is due in monthly installments of $1,185,
and is secured by the building. Any unpaid principal is due in full on December 17, 2033 unless
satisfied earlier. $ 110,482

Disaster relief loan through the Small Business Administration to finance land improvements at
the Floyd County building. The loan bears interest at 2.625%, is due in monthly installments of
$503, and is secured by the land and building. Any unpaid principal is due in full on August 1,
2047 unless satisfied earlier. 101,912

Total long-term liabilities 212,394
Less: current maturities (13,114)

Total long-term liabilities $ 199,280

Approximate future annual minimum principal payments as of June 30, 2024 are as follows:

2025 $ 13,114
2026 13,626
2027 14,158
2028 14,711
2029 15,287
Thereafter 141,498

Total $ 212,394

Note 9: Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for purposes as follows:

Restricted in perpetuity:
Endowment funds $ 3,761

Purpose restricted:
Rental assistance 157,320
Emergency assistance 186,229
Parent funds 8,561
Dental fund 11,818
Homelessness 45,253
Other purpose restrictions 10,839

Total net assets with donor restrictions $ 423,781

Net assets with donor restrictions of $267,660 were released from donor restrictions by incurring expenses
satisfying the purpose restrictions.
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New River Community Action, Inc.
Notes to Financial Statements

Note 10: Retirement Plan

NRCA has a retirement plan covering all employees with at least 1,000 hours of service within a twelve month
period of employment. The employer may make discretionary contributions to the plan on behalf of plan
participants. Participants may make contributions to the plan through a salary reduction agreement; subject to
maximum limitations permitted by law. The allocation of employer contributions will be made in the ratio that
each participant's compensation for the plan year bears to the combined total compensation of all participants
eligible for contribution. Benefits vest at 50% after the second year consisting of 1,000 hours of service and 100%
after the third year of service consisting of 1,000 hours. The normal retirement age under this plan is the
attainment of age 65. Contributions were made to the plan in the amount of $ 106,792 for the year ended June
30, 2024.

Note 11: Contributed Nonfinancial Assets

NRCA recognizes contributed nonfinancial assets within in-kind revenue on the statement of activities.
Contributed nonfinancial assets consist of the following for the year ended June 30, 2024:

Contribution Value Received

Utilization in
Programs and

Activities
Donor

Restrictions
Valuation Techniques and

Inputs

Professional volunteers $ 461,933 Head Start None

Rates charged by
volunteers for comparable

services

Supplies 31,525
Head Start and

Child Health None

Based on market value for
supplies donated at the

time of donation

Food 154,907

Community
Programs (Food

Pantries) None

Based on comparable food
prices for similar items in

the area

Facilities 396,364
Head Start and
Food Pantries None

Based on comparable
appraised values for

similar facilities in the area

Transportation services 28,570 Head Start None

Based on values to
transport children in the

service area

Total $ 1,073,299
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New River Community Action, Inc.
Notes to Financial Statements

Note 12: Fair Value Measurements

The following tables set forth by level, within the fair value hierarchy, the endowment’s investment assets at fair
value as of June 30, 2024.  Classification within the fair value hierarchy table is based on the lowest level of any
input that is significant to the fair value measurement:

Assets at Fair Value
Level 1 Level 2 Level 3 Total

Equity Exchange Traded Funds $ 49,389 $ - $ - $ 49,389
Fixed Income Exchange Traded Funds 44,003 - - 44,003

Total assets measured at fair value $ 93,392 $ - $ - $ 93,392

Reconciliation to statement of financial position:
Investments $ 95,929
Less - Cash not included in fair value table 2,537

Total $ 93,392

Note 13: Grant Award Commitments

At June 30, 2024, NRCA had commitments under various grants of approximately $3,600,000.  These
commitments are not recognized in the accompanying financial statements as they are conditional awards.
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New River Community Action, Inc.

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

Federal Grantor / Pass-Through Assistance Pass-Through Entity Federal
Grantor / Program or Cluster Title Listing Identifying Number Expenditures
DEPARTMENT OF AGRICULTURE
Passed through Virginia Department of Health
Child and Adult Care Food Program 10.558 N/A 165,617$     

Direct Funding
Community Facilities Loans 10.766 N/A 166,320

DEPARTMENT OF COMMERCE
Passed through City of Waynesboro
Broadband Grant 11.032 NTIA-DE-PLAN-2022 4,228

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed through Virginia Housing Authority
Housing Counseling Services 14.169 HC220341002 33,829

CDBG - Entitlement Grants Cluster
Passed through the Town of Blacksburg
CDBG-Town of Blacksburg 14.218 B20MC510027 11,268
COVID-19 CDBG Town of Blacksburg 14.218 B20MC510027 4,832
Passed through the Town of Christiansburg
COVID-19 CDBG Town of Christiansburg 14.218 B20MC510027 4,179
Passed through the City of Radford
CDBG-City of Radford 14.218 B15MC510030 7,900
COVID-19 CDBG City of Radford 14.218 B15MC510030 1,984

Total Federal Expenditures - AL #14.218 30,163

Passed through Virginia Office of Community Planning and Development
Balance of State - Continuum of Care 14.267 VA0364L3F212103 27,225
Balance of State - Continuum of Care 14.267 VA0364L3F212204 24,269
Balance of State - Continuum of Care 14.267 VA0432L3F212100 6,967

Total Federal Expenditures - AL #14.231 58,461

Section 8 Project-Based Cluster
Passed through the Virginia Housing Authority

14.856 N/A 16,680

Housing Choice Voucher Cluster
Passed through the Virginia Housing Authority
Section 8 Housing Choice Vouchers 14.871 N/A 297,453
Section 8 Emergency Housing Vouchers 14.871 N/A 4,031

Total Federal Expenditures - Housing Choice Voucher Cluster AL #14.871 301,484

Lower Income Housing Assistance Program 
     Section 8 Moderate Rehabilitation

See Notes to Schedule of Expenditures of Federal Awards
See Independent Auditor's Report 19



New River Community Action, Inc.

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

Federal Grantor / Pass-Through Assistance Pass-Through Entity Federal
Grantor / Program or Cluster Title Listing Identifying Number Expenditures
DEPARTMENT OF THE TREASURY
Direct Funding
Volunteer Income Tax Assistance 21.009 N/A 32,366

Passed through the Town of Blacksburg
Coronavirus State and Local Fiscal Recovery 21.027 N/A 25,725

APPALACHIAN REGIONAL COMMISSION
Direct Funding
Appalachian Area Development 23.002 CC-21123-NPO 5,000

SMALL BUSINESS ADMINISTRATION
Direct Funding
Disaster Loan 59.008 N/A 105,204

DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through Virginia Department of Health
SORH 93.391 521A2200143 25,116

Passed through Montgomery County DSS
Promoting Safe and Stable Families 93.556 2481 11,937

Passed through the Virginia Department of Social Services
Temporary Assistance for Needy Families 93.558 CVS-19-063-16 368,150
Temporary Assistance for Needy Families-Whole Family 93.558 CVS-20-037-2 166,666
Passed through the CHIP of Virginia
Temporary Assistance for Needy Families-CHIP 93.558 17-506-AQ 366,486

Total Federal Expenditures - AL #93.558 901,302

Passed through the Virginia Department of Social Services
Community Services Block Grant 93.569 CVS-19-063-16 428,823

CCDF Cluster
Passed through the Virginia Department of Social Services
Head Start - State 93.575 N/A 30,802

Passed through the Virginia Department of Social Services
Community Based Childcare and Prevention 93.590 FAM -22-086 156,854

See Notes to Schedule of Expenditures of Federal Awards
See Independent Auditor's Report 20



New River Community Action, Inc.

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

Federal Grantor / Pass-Through Assistance Pass-Through Entity Federal
Grantor / Program or Cluster Title Listing Identifying Number Expenditures
DEPARTMENT OF HEALTH AND HUMAN SERVICES (Continued)
Head Start Cluster
Direct Funding
Head Start 93.600 N/A 3,713,928

Passed through the Virginia Department of Health
Virginia Department of Health (ACA/MIECHV) 93.870 705A210079 370,113
Virginia Department of Health (ACA/MIECHV) 93.870 705BQ210118 5,936
Virginia Department of Health (ACA/MIECHV) 93.870 705BR2200126 36,364

Total Federal Expenditures - AL #93.870 412,413

TOTAL FEDERAL EXPENDITURES 6,626,252$  

See Notes to Schedule of Expenditures of Federal Awards
See Independent Auditor's Report 21



New River Community Action, Inc.
Notes to Schedule of Expenditures of Federal Awards

Year Ended June 30, 2024

Note 1: General

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal grant activity
of New River Community Action, Inc. under programs of the federal government for the year ended June 30,
2024.  The information in this schedule is presented in accordance with requirements of the Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (“Uniform Guidance”). Because the schedule presents only a selected portion of the operations of
New River Community Action, Inc., it is not intended to and does not present the financial position, changes in
net assets or cash flows of New River Community Action, Inc.

Note 2: Basis of Accounting

Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such expenditures are
recognized following the cost principles contained in the Uniform Guidance wherein certain types of expenditures
are not allowable or are limited as to reimbursement.  Pass-through entity identifying numbers are presented
where available.    

Note 3: Indirect Cost Rate

New River Community Action, Inc. has elected not to use the 10-percent de minimis indirect cost rate allowed
under the Uniform Guidance.

Note 4: Sub-Recipients

New River Community Action, Inc. does not have any sub-recipients of federal awards.

Note 5: Balance of Outstanding Loans

Loans outstanding at the beginning of the year and loans made during the year are included in the federal
expenditures presented in the Schedule.  The balance of the loans outstanding at June 30, 2024 were $110,482
for Community Facilities Loans and Grants AL #10.766 and $101,912 for the U.S. Small Business Administration
Loan AL #59.008.
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Independent Auditor's Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Board of Directors
New River Community Action, Inc.
Radford, Virginia

We have audited, in accordance with auditing standards generally accepted in the United States and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of New River Community Action, Inc., which comprise the
statement of financial position as of June 30, 2024 and the related statements of activities, functional expenses,
and cash flows for the year ended, and the related notes to the financial statements, and have issued our report
thereon dated March 31, 2025. 

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered New River Community Action,
Inc.'s internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of New River Community Action, Inc.'s internal
control.  Accordingly, we do not express an opinion on the effectiveness of New River Community Action, Inc.'s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies in internal
control, such that there is reasonable possibility that a material misstatement of New River Community Action,
Inc.’s financial statements will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses.  However, material weaknesses or significant deficiencies
may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether New River Community Action, Inc.'s financial
statements are free from material misstatement,  we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements.  However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests  disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards. 
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of New River Community Action, 
Inc.'s internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering New River Community Action, Inc.'s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.

Wipfli LLP

Madison, Wisconsin
March 31, 2025
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Independent Auditor's Report on Compliance for the Major Federal Program and on
Internal Control Over Compliance Required by the Uniform Guidance 

Board of Directors
New River Community Action, Inc.
Radford, Virginia

Report on Compliance for the Major Federal Program

Opinion on the Major Federal Program

We have audited New River Community Action, Inc.'s compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on 
its major federal program for the year ended June 30, 2024.  New River Community Action, Inc.'s major federal
program is identified in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs.

In our opinion, New River Community Action, Inc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal program for the
year ended June 30, 2024.

Basis for Opinion on the Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States (GAAS); the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States (Government Auditing Standards); and the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of Compliance section of
our report.

We are required to be independent of New River Community Action, Inc. and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for  the
major federal program. Our audit does not provide a legal determination of New River Community Action, Inc.'s
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to New River Community
Action, Inc.’s federal programs.
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Auditor's Responsibility for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on New River
Community Action, Inc.’s compliance based on our audit. Reasonable assurance is a high level of assurance but is
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS,
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it
exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Noncompliance with the compliance requirements referred to above is considered material, if
there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about New River Community Action, Inc.’s compliance with the
requirements of the major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding New River Community Action, Inc.’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

 Obtain an understanding of New River Community Action, Inc.’s internal control over compliance relevant
to the audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of New River Community Action, Inc.’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal control
over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of
a federal program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance.  Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses
or significant deficiencies in internal control over compliance may exist that were not identified.
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over-
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance.  Accordingly, this report is not suitable for any other purpose.  

Wipfli LLP

Madison, Wisconsin
March 31, 2025
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New River Community Action, Inc.
Schedule of Findings and Questioned Costs

Year Ended June 30, 2024

Section I - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued on whether the financial 
statements were prepared in accordance with GAAP: Unmodified

Internal control over financial reporting:

 Material weakness(es) identified?  Yes X  No

 Significant deficiency(ies) identified?  Yes X  None Reported

Noncompliance material to financial
statements noted?  Yes X  No

Federal Awards
Internal control over major program:

 Material weakness(es) identified?  Yes X  No

 Significant deficiency(ies) identified?  Yes X  None Reported

Type of auditor's report issued on compliance 
for major programs: Unmodified

Any audit findings disclosed that are 
required to be reported in accordance 
with 2 CFR 200.516(a)?  Yes X  No

  Identification of major program
AL Number Federal Program or Cluster
93.600 Head Start Cluster

Dollar threshold used to distinguish between 
Type A and Type B programs:  $750,000

Auditee qualified as low-risk auditee? X  Yes  No
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New River Community Action, Inc.
Schedule of Findings and Questioned Costs

Year Ended June 30, 2024

Section II - Audit Findings in Relation to Financial Statements

No findings related to the the financial statements.

Section III - Audit Findings and Questioned Costs in Relation to Federal Awards

No findings or questioned costs related to federal awards.

Section IV - Summary Schedule of Prior Year Findings

No prior year findings.
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